Company
Country Norway
Number of Employees 36'648

Web

www.hydro.com

Share

Market cap (mil) 222'557

Currency NOK

High 52 week 199.4

Low 52 week 121.1

Last Price 173.0

Key Data 2005 2006E
Sales (mil) 174'201  218'008

EPS 17.92 18.51

P/E Ratio 9.65 9.35

Source: Bloomberg / August 21, 2006
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Norsk Hydro ASA
ALU Aluminum

Company Description
Norway's largest publicly traded industrial company, Norsk Hydro,

has aluminum and energy operations. The two segments are virtually
equal in size, with each accounting for nearly half the company's
sales. The aluminum segment is strong throughout Asia, Europe, and
North America. The company's oil and energy operations boast more
than 2 billion barrels of reserves and are focused on its home turf.
The company also has a much smaller petrochemicals business. In
2004 Norsk Hydro spun off its agrochemical unit (called Yara
International). Last year the company acquired Spinnaker
Exploration Company and sold BioMar Holding A/S. The

Norwegian government owns close to 45% of Norsk Hydro.
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Sustainability Performance
Norsk Hydro continues to lead its industry in terms of corporate

sustainability on a global scale in al three dimensions. This
reflects the company's continuous efforts to successfully tackle
the sector challenges such as curbing emissions. To illustrate
this, Norsk Hydro complies with an agreement signed with the
Norwegian government dating back to 1997, which aims to
reduce specific emissions of climate gases by 55% (baseline
1990) by 2005. The company also operates a reporting system
called Synergi at all its sites. Synergi is used to report all health,
safety, and environmental incidents (accidents, near misses and
possible dangerous situations). Synergi enables Norsk Hydro to
analyze, share and implement preventive measures. Excellent
corporate governance, risk management and compliance
underline Norsk Hydro's commitment to being accountable. This
is also reflected by its endorsement of the Extractive Industries
Transparency Initiative. Detailed and comprehensive community
investment guidelines further reflect the company's socia

competence.
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Industry Driving Forces

The aduminum industry is a material, energy and also capital-intensive industry. Therefore, natural resource and product stewardship are
key concepts to the industry. Put into practice this translates to the need for efficient use of resources and energy, and closed materia
loops, amongst others. Given the high greenhouse gas potential of some of the sector's airborne emissions, such as PFC, climate change
will remain high on the industry's sustainability agenda. Furthermore, R&D on spent pot linings, where new ways of treatment such as
recycling or re-use are needed to make landfill obsolete, will continue to challenge the aluminum industry. The ever mounting public
visibility of companies makes an efficient resolution of controversial cases crucial. Successful stakeholder engagement including regular
consultation with - and feedback to - local communities are a prerequisite to this.
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Social Impacts of Operations
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No Offer The information and opinions contained in this ?ublicatipn contitutes neither a solicitation, nor a recommendation, nor an offer to buy or sell investment instruments or other services, or to engage in any other
kind of transaction. The information described in this publication is not directed to persons in any jurisdiction where the provision of such information would run counter to local laws and regulation. No warranty This
publication is derived from sources believed to be accurate and reliable, but neither its accuracy nor completeness is guaranteed. The material and information in this publication are provided "asis" and without warranties
of any kind, either expressed or implied. SAM Group AG and its related, affiliated and ‘subsidiary companies disclaim al warranties, expressed or implied, including, but not limited to, implied warranties of
merchantability and fitness for a particular purpose. Any opinions and views in this publication reflect the current judgment of the authors and may change without notice. It'is each reader's responsibility to evaluate the
accuracy, completeness and usefulness of any opinions, advice, services or other information provided in this publication. Limitation of liability All'information contained in this publication is disfributed with the
understanding that the authors, publishers and distributors are not rendering legal, accountnjg_ or other professional advice or opinions on specific facts or matters and accordingly assume no liability whatsoever in
connection with its use. In no event shall SAM Group AG and its related, affiliated and subsidiary companies be liable for any direct, indirect, specia, incidental or consequential damages arising out of the use of a:;?l
grl‘n'lon or information expressly or implicitly contained in this publication. Copyright Unless otherwise noted, text, images and I?&)m of this publication are the exclusive property of SAM Group AG and/or its related,
filiated and subsidiary companies and may not be copied or distributed, in whole or in part, without the express written consent of SAM Group AG or itsrelated, affiliated and subsidiary companies.
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